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Abstract 

Charitable institutions that play an active role in the development of countries are becoming a sector whose 

importance is increasing day by day as a result of extraordinary events such as natural disasters, global crises, and 

epidemics. Although it has emerged that several factors are effective in the development process, the reflections 

of institutional structures on social behaviors are not clearly understood. Therefore, the related study aimed to 

conduct due diligence on donation behavior in countries with sound charitable environments based on the Global 

Philanthropy Environment Index. The results of the examination revealed a positive relationship between the 

average score of a charitable environment and monetary donations. In particular, it has been revealed that the 

economic environment and cross-border flows are the determining items in donating money to an institution. 

However, helping others, which is accepted as one of the informal donation types, is inversely related to the 

improvement of the global environment. This result led to the expectation that developments in social capital 

exclude informal donations. Finally, no relationship was observed between the creation of conducive environments 

for charitable actions and time donations. 
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1. Introduction 

In today's world, the increasing number of armed attacks, climate crises, the Covid-19 epidemic affecting the 

whole world, and the inadequacies in the health system make the third sector even more important. It is based on 

philanthropic activities and operates in various fields from education to health. Among the main objectives of the 

sector, which plays an active role in the struggle of societies with global problems, is the development of the 

economy. For this reason, their primary goals are to implement factors such as justice in income distribution, 

reducing poverty, and ensuring economic freedom. Donor supports, on the other hand, are one of the biggest 

income sources that have a critical value in reaching the sector's target. Because its survival and development in 

the global environment are linked to its earnings. For this, building on solid foundations and reliable corporate 

structures means significant returns in the long run. However, different socio-cultural, economic, and political 

structures of countries cause them to have unique authority on the international platform. The specific legal systems 

and rules of the regions in which they are active affect the powers and duties of the sector. The fact that each 

country gives different values to institutions causes the expectation that it will affect the preferences of individuals 

by reflecting on its autonomy in the field of work, the quality of service delivery, and the rights it has. 

In this context, the related study aimed to investigate how the environmental conditions in which charitable 

institutions operate on a global scale reflect on the behavior of individuals to donate and how this environment 

changes between countries. In the study, which consists of 5 chapters, first of all, the development of the third 

sector, where philanthropy is concerned, and its importance in the economy are examined. Secondly, the Global 

Philanthropy Environment Index (GPEI), a newly developed study, is introduced and the revisions it has undergone 

since its emergence are evaluated. Then, literature research is included and the relationship between the quality of 

the environment for charity in the country and the behavior of individuals' donations behavior is investigated. This 

research, it is aimed to fill the gap in the literature by choosing the 2018-2022 GPEI and the World Giving Index 

(WGI), which have not been used yet. Finally, the relations between the variables are discussed and inferences are 

made for future studies. 
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2. The Third Sector and Its Place in the Economy 

Experiencing scarcity problems against unlimited human needs in the economy is an indication that decision units 

are necessary. The third sector, which is under the roof of contemporary democracy, is among the institutions that 

have emerged to combat these problems (Yıldırım, 2011). The fact that it covers various fields and takes shape 

according to the rules of each country causes differences in naming and definition in the literature (Tunalı and 

İnceiplik, 2020). Synonyms such as charities, the non-profit sector, non-governmental organizations, and voluntary 

organizations are some of them. In addition, the expressions social economy and social enterprise are also used 

within the scope of Europe (Anheier and List, 2005). According to the World Bank, these institutions are special 

committees that take care of the poor, protect the environment and ensure development based on charitable giving 

and volunteering (Malena, 1995). The existence of this sector, which emerged to help the poor, dates back to 

ancient times (Yıldırım, 2011). Even when the state was not in question, individuals created non-profit 

organizations to struggle with some problems (Işık, 2016). Its foundations have emerged as an architecture shaped 

by national development in countries, especially the USA, for a long period (Yıldırım, 2011). The fact that the 

necessary conditions before the industrial revolution could not be met sufficiently delayed the formation of the 

sectors in the modern sense. Charitable institutions operating in this period depended on mutual aid and voluntary 

actions (Işık, 2016). However, with the industrialization process, the first step was taken for the third sector to 

evolve into innovation. As a result of market failures, the social welfare state came to the fore and while the 

authority of the institutions was at a minimum level in these years, the state was prioritized in ensuring welfare. 

(Yıldırım, 2011; Işık, 2016).  The fact that neoliberal policies have been on the agenda since the 1970s, the 

inadequacy of the state and the private sector to meet social needs has caused the third sectors to gain importance 

again (Açıkgöz, 2010). Non-profit organizations, which have started to be heavily influenced both in the national 

and international environment, have become a sector that has started to spread rapidly on a global scale (Işık, 

2016). 21st century Although it was on the agenda only with the services it provided to society until the beginning 

(İnceiplik and Tunalı, 2022), it has been accepted that it has a critical value in the progress of the economy, 

especially in social welfare, in recent years. In particular, it contributes to the development of the nation's economy, 

such as reducing income inequalities that increase with globalization, providing social justice and social mobility, 

and encouraging employment (Molla and Alam, 2011). The sector, which prevents monopolistic structures by 

completing the deficiencies of other sectors, has increased its importance in the field of the economy with the 

added value it provides to employment (Anheier, 2002; İnceiplik and Tunalı, 2022). In addition, the experience of 

two important developments in economic theory also affected the process of acceptance of the sector within the 

economics discipline The first of these theories, which reveals that individuals are essentially social beings, is that 

firms expand their profit maximization based on social problems. The second is the contributions of behavioral 

and experimental economics, which caused a new beginning in the history of economics (Mallo and Alam, 2011). 
Thus, it has been determined that the sector, which is predominantly examined in the social, cultural, and political 

context in the literature, also has significant traces in the field of economy. In this context, the creation of a quality 

environment for the sector, which contributes to the development of countries in all circumstances, will lead to a 

competitive advantage in the world economy, which has become a small village where competition is rapidly 

increasing. 

In the 21st century we are in, the sector, which has made great progress all over the world, especially in Europe 

(Işık, 2016), has made faster progress in developed countries where democracy is dominant compared to 

developing countries. The first reason for this situation is that the developed countries are ahead both economically, 

socio-culturally, and technologically. Thus, the developments experienced to create the idea that it will create an 

environment for the institutions within it to work in better conditions. The second is the effect of the management 

structures of the countries. On the one hand, the management structures that are effective in the formation of 

institutions, on the other hand, are in close relationship with the survival of the institutions. This causes the third 

sector, which meets the basic principles of democracy, to interact with the management styles (Gündüz and Kaya, 

2014). 

3. Cross-Country Philanthropic Environmental Conditions in the World 

Charity-related activities, which are of undeniable importance for countries, have been on the rise recently. The 

understanding by researchers that the conditions of the country are effective in charity has been instrumental in 

the formation of the Philanthropy Environment Index. The Center for Global Prosperity (CGP), which took action 

on the subject in 2015, broke new ground in history by developing the Index of Philanthropic Freedom (IPF). The 

index, which is within the scope of 64 countries, was created to improve the conditions for institutions and to 

contribute to the policies for the foundation and development of the sector. (CGP, 2015). For this, their main goal 

is to reveal the status of charity in the global environment and the situations that encourage or hinder its field of 
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activity (Indiana University Lilly Family School of Philanthropy, 2018). In addition, the study, which analyzes the 

suitability of regional conditions for charity measures three important indicators that are essential for countries 

(CGP, 2015). These are cross-border flows, tax incentives, and ease of operating charitable institutions as shown 

in Table 1. Measurement scores were ranked between 1 and 5 by experts. Increases in this score indicate that the 

country has a suitable environment for donation actions. 

 The index, which was transferred to Indiana University in 2017, was developed both methodologically and in 

terms of the number of countries and indicators and was introduced with a new study in 2018. This index, in which 

two new indicators, political and socio-cultural, were added, was the most comprehensive study of that time. 

(Indiana University Lilly Family School of Philanthropy, 2018). The index, which was initially focused only on 

charitable institutions, has started to be based on institutions that serve charitable purposes all over the world as a 

result of the revision (Indiana University Lilly Family School of Philanthropy, 2018). Finally, the 2022 report, 

which was also used within the scope of the study, took its place in the literature as the most updated version of 

the index. The additions made compared to the previous two reports are detailed in the table below. For example, 

the new research enriched the measurement of the most appropriate environment for philanthropy by including the 

economic environment in the 2018 indicator. At the same time, with the increase in the number of countries, it has 

become possible to make more comparisons on a global scale. In addition, the report covering the period of the 

global epidemic revealed the impact of the health crisis on charity (Indiana University Lilly Family School of 

Philanthropy, 2022). 

Table 1. Development course of the global philanthropy environment index 

 2015 IPF 2018 GPEI 2022 GPEI 

Number of Countries 64 78 91 

Measured Factors Cross border flows  

Tax incentives  

Ease of operating 

charities 

Cross border flows  

Tax incentives  

Ease of operating 

charities  

Political 

environment  

Socio-cultural 

environment  

 

Cross border flows  

Tax incentives 

Ease of operating 

charities  

Political environment  

Socio-cultural 

environment  

Economic 

environment 

Number of Indicators 7 10 11 

Number of Regions 7 11 14 

Source: It was created by the author based on his work Center for Global Welfare 2015, Indiana University Lilly 

Family School of Philanthropy 2018, Indiana University Lilly Family School of Philanthropy 2022 

Countries that have favorable environments for carrying out philanthropic actions also overlap with the theoretical 

framework. The income and democracy classification analyzed based on the 2018-2022 GPEI is given in Graph 

1. Accordingly, favorable environments for charitable donations were high-income countries with a score of 4.07 

and fully democratically governed countries with a score of 4.33. 
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Graph 1. Global Philanthropy Environment Index with Income and Democracy Classification 

Source: It was created by the author based on his work Democracy Index 2020, World Bank 2020, GPEI 2022  

As a result of the research, it has been understood that various factors are effective in the development of charities, 

which are important actors in the global world. Literature reviews show that studies are mostly carried out within 

the scope of countries and regions. However, it has been determined that there are relatively few studies that 

compare the conditions, especially in the development of the sector, and between countries. Kim and Kim (2015) 

Through longitudinal analysis, the growth of the non-profit sector in South Korea was examined. While socio-

economic explanations do not recognize political influences on the development of organizations, both supply and 

demand-side theories have been successful in explaining variation in growth. In addition, as a result of the analysis, 

it has been determined that institutions are affected by the dependency levels of the government and the sector, as 

well as social and economic needs. Hartnell (2018), examining the Arab region, provided general information 

about the situation of charity in the region. Lee (2010) examined the conditions that would enable the growth of 

the nonprofit sector between 1982 and 2000. As a result of the empirical analysis conducted within the scope of 

126 countries, it was found that countries with high-income levels also have opportunities to facilitate the 

development of the sector. In addition, the positive effect of democracy on growth has emerged due to both 

freedoms of association and freedom of expression. Wiepking and Handy (2015) contribute to the question of what 

factors will hinder or facilitate donations, and explain the differences in donations in countries, in a study 

conducted within the scope of 25 additional countries in the Caribbean region. Garcia, et al. (2017) analyzed the 

relationship between socio-political and economic factors and the Philanthropic Freedom Index (2015). While 

higher correlations were found with indices measuring socio-political factors, this result was stronger in people 

with higher levels of human development.  Urrea, et al. (2019), on the other hand, investigated the relationship of 

socio-economic and political factors with the philanthropy environment for donations based on the 2018 GPEI. 

Based on all these studies, the history, tradition, and socio-cultural structure of the country, as well as the policies 

implemented by the administrators, the necessary sanctions depict a favorable environment for philanthropic 

actions (Garcia, et al, 2017). Ensuring appropriate conditions also allows the individual, who is one of the 

charitable actors, to donate freely, leaving positive traces on the individual's decisions (Garcia, et al, 2017; 

Wiepking and Handy, 2015). Thus, we predict a significant relationship with donation preferences in countries 

where economic conditions and social values are not ignored and the government has revised public policies for 

institutions. At the same time, we expect that the necessary tax policies and legal regulations will prevent 

irregularities in the sector, encourage individuals, and reflect positively on formal donation decisions. 
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4. Quality of Philanthropic Environment Conditions and Donation Preferences 

The idea that building charitable organizations on solid foundations will affect individual donation decisions has 

been the starting point of this study. For this reason, the 2022 GPEI was chosen to represent a favorable 

environment for charities. On the other hand, WGI scores published in 2021 by the Charities Aid Foundation 

(CAF) were used for the donation behaviors of the individual. These scores consist of three separate categories. 

Have you donated money to a charity in the past month? Have you volunteered time for an organization? Have 

you helped a foreign person? Although there is not full clarity in the literature, the first two questions are considered 

under formal donation, while helping a foreign person is accepted under the classification of informal donations 

(Campbell and Çarkoğlu, 2019; Osili et al.,2016; Osella et al. 2015). CAF's WGI is based on Gallup's World View 

World Poll13 data covering 114 countries in 2020 (CAF, 2021), while the 2022 Global Environment Index 

includes 91 countries from 2018-2022. For the related study, the number of common countries in the two data sets 

was determined as 88. Due to data limitations, GPIE scores were also accepted as 2020 to overlap the variable 

years. The relationships between the variables are presented through the visual scatter shapes below. 

  

  

http://www.rsepconferences.com/


27th RSEP International Conference on Economics, Finance & Business  

8-9 September 2022, Rafael Hoteles Piramides, Madrid, Spain 

 

www.rsepconferences.com    CONFERENCE PROCEEDINGS/FULL PAPERS     ISBN: 978-605-73146-3-5/September 2022 

 

                                                                                                                                                    Sakalak, A., Cevik, S. pp.215-224 

 

220 
 

  

 

Figure 1. Score for Helping a Stranger with Global Philanthropy Environment Score and Subheadings 

Source: It was created by the author based on his work 2022 GPEI ve 2021 WGI 

*Prob:0.000 

According to Figure 1, there is a high level of negative correlation between the behavior of helping a foreign 

person in countries with favorable environmental conditions. Significant results were found at the 1% level in all 

variables. In particular, the average score was also observed with the highest explanatory level of 0.32. The tax 

incentives in Figure A4 and the political environment in A5 managed to rank second. The third variable affecting 

the mean score level was cross-border flows. With an explanatory rate of 0.20, helping strangers has decreased in 

parallel in countries with quality legal regulations in international aid. The explanatory ratio of R2: 0.16 in the 

positive course increase in the socio-cultural environment is at the lowest level compared to other items. While 

the ease of operating the institutions is in the R2:0.17 band, the economic environment is at the R2:0.19 level. On 

the other hand, the creation of quality environmental conditions causes the expectation that individuals will donate 

more. However, the results showed a weaker relationship than expected. 
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Figure2. Money Donation Score with Average score, Economic Environment, and Cross-border Flow 

Source: It was created by the author based on his work 2022 GPEI ve 2021 WGI 

*Economic Environment Prob:0.05, Cross-Border Fow Prob:0.03, Over Scor Prob:0.05 

There is a moderate positive relationship in the variables included in Figures B1, B2, and B3. However, their R2 

is at a very low level. With the average score, the economic environment is significant at the 10% level, while the 

cross-border flows are significant at the 5% level. R2 was the economic environment at the highest rate of 0.10. 
In Figure 3, which includes other indicators in the index, there is no significant relationship in any of the indicators. 
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Figure3. Money Donation Score with Tax Incentives, Political Environment, Socio-cultural Environment, and 

Ease of Operating 

Source: It was created by the author based on his work 2022 GPEI ve 2021 WGI 

*Tax Incentives on Giving Prob:0.43, Political Environment Prob:0.30, Socio-Culturel Environment Prob:0.30 

Ease of Operating Prob:0.27 

5. Conclusion 

The study aimed to examine whether favorable conditions for charitable giving are related to the country's donation 

scores. Based on the index published by IU Lilly Family Philanthropy School, the findings of the research are 

partially in line with the expected estimates. However, different results have also been found from the two studies 

conducted with the previous indices. Especially Urrea et al. in 2019, while we determined the relationship of 

informal donations only with socio-cultural conditions, our results showed that there was a high relationship with 

all scores. This may be because aid given to foreigners is considered one of the informal types of donations. 
Because the improvements in institutions can be explained by the increase in the level of trust individuals have in 

institutions. At the same time, social trust, which is an important determinant of individuals' donation preference 

and rate, is also supported by studies in the literature. In formal aid, which is another type of donation, only the 

relationship of improvements in international transfers with monetary donations Garcia et al. supports the 2017 
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study. In addition, no significant relationship was found with the volunteering scores in the formal donation 

category in the study. These results can be explained by the fact that the current index also covers the date of the 

world health crisis. Because the health crisis, which was detected in December 2019 and swept the whole world 

in May 2020, caused emergency action plans in countries. With the rapid increase in the course of the epidemic, 

closures of homes have begun, and the cancellation of mass events has led to restrictions in social life. Thus, with 

the global epidemic, a period of distance between people has begun. Undoubtedly, the negativities experienced 

have also affected the level of participation in voluntary activities, as in many areas. 

This study has brought a different perspective to the literature with the 2022 GPEI, which has not been used before 

and has been a pioneer for new research. He emphasized the importance of examining the conditions of the country 

and determining the deficiencies of the environment to increase the philanthropic actions that are important in the 

development of countries. Upon this, the take action of both politicians and institutions will provide the countries 

with the power to struggle in a world where global competition is increasing. In addition, as a result of the research, 

understanding that the trust factor, which is an important indicator of social capital, is one of the most important 

items that affect philanthropic actions, will trigger donations with high returns to the country with the 

improvements to be made in the legal procedures of the institutions. In this context, it is recommended for future 

studies to look at the relationship between providing favorable conditions for philanthropy with social capital and 

developing relevant research. 
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