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Abstract 

During the Covid-19 pandemic a new market was born, non-fungible token (NFT), more precisely digital assets. 

It is traded only in the online, having as cryptocurrency the cryptocurrency, being created in the blockchain.From 

2017 to 2021, over 6.1 million transactions were recorded where over 4.7 million NFTs were traded. 

Cryptocurrency has also begun to dominate the art market, through NFT, in which the general public has access 

to their trading. Being stored exclusively on the blockchain, this digital asset is unique, cannot be changed and is 

signed original, encrypted and very difficult to break. In this research paper, I want to focus on the amount of NFT, 

the large number and increase of transactions and the total number of NFTs that have been traded. In the more 

than 100 cryptocurrencies, Ethereum and WAX were the most used currencies, I want to see what is the correlation 

between them, and the volume of money that was generated from the total transactions. I will analyze different 

digital art collections, their value at the time of sale and the volatility with which their price fluctuated. We will 

correlate with the cryptocurrencies that were most often traded to see the total value of this market and how it 

managed to grow exponentially during the COVID 19 pandemic. 
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1. Introduction 

In recent years, blockchain technology has been the cornerstone of financial technology, being indispensable to 

the cryptocurrency market, developing an ecosystem of several trillion US dollars. The applicability of the 

blockchain is directly proportional to the low implementation costs, the high level  of security it offers and the 

reliability. In the middle of 2020, during coronavirus disease, investors have moved to a new digital asset market, 

which will grow very fast, especially during lockdowns. Non-fungible token (NFT), as a special tyope of digital 

asset, NFT is used in artwork, gaming or collectibles. NFT can be use to represent a work of art, futures contract, 

music registration or even real estate. The same as cryptocurrency, the NFTs are minted, stored and transferred on 

a blockchain but can provide an instant proof of authenticity. In the first half of 2021, the NFT sales was over 2.5$ 

billion.1, the NFT trading is done exclusively through cryptocurrency.  

Most of NFTs are powered by smart contracts on the Ethereum blockchain, this mean their ownership records 

cannot be modified, as they are secured by the Ethereum blockchain. According to NonFungible2, the NFT market 

tracker, over 10 million NFTs have been sold from 2018 to June 2022, the total value being thirty billion US 

dollars. Looking  to Figure 1, we can see that the NFT market had a big growth during the COVID-19 pandemic, 

like the cryptocurrency market which also increased significantly during the pandemic lockdowns. During this 

time, the portfolio of investors turned to digital assets, so cryptocurrency and NFT were the most attractive 

financial products. 

 
1 https://www.reuters.com/technology/nft-sales-volume-surges-25-bln-2021-first-half-2021-07-05/ 
2 https://nonfungible.com/market-tracker 
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Figure 1. NFT market 

Source: nonfungible.com 

 

In 2021 the NFT market was divided into 3 segments, Art, collectable, and metaverse, and in 2022 new segments 

were added, including Game and Utility. Since the presentation of Metaverse in 2021, investors have been eager 

to invest in the new Facebook CEO project3.          They have found a solution by which they can invest directly 

in metavers through NFTs. 

 

2. Literature review 

 

For this paper we analyzed literature on NFT, focusing on the fields of blockchain and digital finance. First of 

all, being a field at the beginning of the road that focuses only on the last two years, the literature is not 

developed enough. Thus I was able to find only a base of five studies focused on a few journals. 

 

Table 1. Literature Review 

Source: https://www.sciencedirect.com/ 

 
3 https://time.com/6116826/what-is-the-metaverse/ 

Authors Journal Name Research Field Methodology Types of NFTs 

Wilson et al. Business Horizons Business Concept/Model 

Building 

General type 

Dowling Finance Research 
Letters 

Asset Pricing Empirical Testing Decentraland 

Dowling Finance Research 

Letters 

Asset Pricing Empirical Testing CryptoPunk, 

Chohan and Paschen Business Horizons Business Descriptive Research General type 

Haaften-Schick and 

Whitaker  

Journal of Cultural 

Economics (A) 

Business Descriptive Research General type 
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3. Methodology 

 

In this paper a qualitative research is carried out. First of all, scientific results are analyzed, especially scientific 

articles published in various publishing houses or books about coding NFTs. Secondly, I analyzed in real time 

the NFT market, which I tracked the total number of NFTs sold and what is the market value in US dollars, the 

number of users and marketplaces in which the transactions are made. In February 2021, the unique number of 

digital wallets was 73,971 users, the following month, when the first lock was introduced, the unique number of 

digital wallets was 160,446 followed by an upward trend, so in August 2021, they were over 569,000 digital 

wallets, that sell NFT worldwide. 

 

 

 

Figure 2. Unique Wallets 

Source: statista.com 

 

In March 2021, the profile of the NFT investor in the US was marked by people aged 18-44, especially men. 

 

           

Figure 3. NFT ownership 

Source: statista.com 
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NFT trading takes place in the marketplace, to allow each seller or buyer to invest through a specialized, secure 

platform in which to trust that the transaction is secured without problems due to hackers. There are only 25 

marketplaces in the world where NFT transactions take place daily, in November 2021, their total value was 

about 17,000 million U.S. dollars, the first 4 places being occupied by OpenSea with 10,300 million USD. Axie 

Infinity with $ 3,140m, CryptoPunks $ 1,610m and NBA Top Shot $ 728m. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 4. Largest NFT marketplace 

Source: statista.com 
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This digital asset can only be bought if cryptocurrency is used as payment. In the first instance I tried to analyze if 

the cryptocurrency market can influence the NFT market. Analyzing the literature, Michael Downling in his paper 

"Is non-fungible token pricing driven by cryptocurrencies?4" Published at the end of 2021, it directly analyzed the 

two cryptocurrencies that are used to trade NFTs, Bitcoin and Ethereum, correlating directly with Axie, 

Cryoptopunks as NFT marketplace and Decentraland, the metaverse area. 

 
Figure 5. Weekly pricing plots as named for all NFTs and cryptocurrencies, March 2019 to March 2021. 

Source: “Is Non-fungible Token Pricing Driven by Cryptocurrencies?” 

 

In his analysis based on the years 2019-2021, he concluded that there is no correlation between the price of 

cryptocurrency and the NFTs market, so NFT price is distinct from cryptocurrency. 

 

4. Conclusions 

 

The Covid-19 pandemic, which has marked the last two years through multiple lockdowns, has managed to open 

a new investment market, the Non Fundible Token (NFT), with investors' attention being focused on digital assets. 

Recently we have witnessed the creation of a new global market in continuous expansion, which in a very short 

time has managed to capture over 1 million unique tranders daily, with a total value of over thirty billion US 

dollars. For the purchase of an NFT, it is possible payments only with cryptocurrency, and trading is done only 

through specialized marketplaces, their total value was about 17,000 million U.S. dollars. According to the 

literature and our open database there is no correlation between the price of cryptocurrency and the NFTs market, 

so NFT price is distinct from cryptocurrency. 
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